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resources. Reference may be made to a book by Mr. Percy
Horace Kent1 for an account of the origin and development of
railway enterprise in China. As to the general policy to be
followed, It would not be strange if the nationalisation of rail-
ways in Japan led to a similar movement in China, for there is a
growing feeling, engendered by the observation of conditions
in America and Europe, that the possession of the railways
by capitalists, be they native or foreign, is a danger to the
State and to the welfare of the people,

In a recent article in the Times2 its Shanghai corre-
spondent gave some interesting information on the present
position of the railway question in China, from which a few
extracts may be given which show the change that is
coming over the minds of the Chinese in matters in which
foreigners are directly concerned. After sketching the chief
developments which have taken place in railway construc-
tion, the writer said : " From 1903 to 1905 was a period of
political unrest in the Far East, days of tension that
culminated in the struggle between Russia and Japan, and
thereafter in a remarkable development of the nationalist
movement in China and of the activities of the ' sovereign
rights recovery' party. Awaiting the issue of the Titanic
struggle on her borders, China marked time during these
two years, evolving new theories as to her place in the
comity of nations and a new conception of her foreign rela-
tions, the inspirations of her rulers being directly traceable
to the vernacular Press. In railway matters nothing was
done during this period beyond desultory and abortive
negotiations of the usual type. But with the defeat of
Russia and the consequent removal of all immediate pressure
and danger of further aggression by any Foreign Power, the
Chinese Government (loudly encouraged thereto by Young
China) initiated and has since steadily maintained a new
policy in railway construction, insisting that undivided con-
trol of all new enterprises shall be vested in Chinese hands,

1 Railway Enterprise in China> published by Edward Arnold, London, 1907.
2 August 18, 1908.